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The GTAP database (but also the GTAP models) has been used for many years by European
Commission services (either directly or indirectly) as part of the modelling work carried out
in support of different policy initiatives. The overall interest of the European Commission
remains the continuous improvement of the GTAP database in terms of coverage and quality,
given the systemic benefits this could have for ongoing and future modelling projects.

1. Completed and ongoing activities since the last Board report

As part of the EU trade policy making, the GTAP database and/or GTAP models have been
used for a number of studies on EU bilateral trade relations with e.g. Canada, ASEAN,
Mercosur etc. as well as for trade and climate change and expanding information technology
agreement. Furthermore, both the GTAP database and the GTAP models have been used by
Commission officials in the internal assessment of various trade policy issues.

In addition to trade policy analyses, the GTAP database remains an important input to a
number of EC or EC-sponsored projects using other modelling tools (e.g. GEM-E3, DSGE,
Mirage, WorldScan, QUEST, REMO etc), in particular in the areas of the environment,
climate change and energy.

The Commission has contributed with input-output tables for the EU already last year. In total
27 social accounting matrices, have been included in the GTAP database version 7.1. Joint
Research Centre in Seville (Spain, part of the EC) plans to maintain on a regular basis the
AgroSAMs to update constantly the GTAP database with SAMs for the EU Member States.

2. Future priorities

The European Commission is in particular interested in further developing the GTAP
database in the following areas:

(1) Energy, transport and the environment

Integration of the energy volume/prices/tax and CO2 emissions module into the latest version
of the GTAP database, e.g. from GTAP-E.

(11) Vertical integration of trade

An identification of the origin of imported intermediates would be an important qualitative
improvement of the GTAP database. This would facilitate the analysis of global value chains
in general as well as work on carbon leakage, competitiveness and trade impacts of climate
policy, since sector-specific energy and environmental content of traded goods and services
then could be identified.

(ii1) Trade and productivity

Introducing sectoral R&D investments.



(iv) Other (data) issues

Better and more detailed representation of the different taxes, subsidies and transfers would
enhance the public finance aspects of our analysis. For example, it would be good to have
distinguished sectoral ad valorem and excise taxes on domestic purchases.

Global Bilateral Migration Data Base: Skilled Labor, Wages and Remittances would be even
more valuable, if it would be available at sub-national level.

Improved services and FDI data coverage.

The expansion of regional disaggregation for a number of regions, in particular Israel, Saudi
Arabia and other countries in the Middle East, would enable more and improved research on
the impact on these countries of a number of policy measures.
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