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The GTAP database (but also the GTAP models) has been used for many years by
European Commission services (either directly or indirectly) as part of the modelling
work carried out in support of different policy initiatives. The overall interest of the
European Commission remains the continuous improvement of the GTAP database in
terms of coverage (including further disaggregation), quality and the introduction of new
features such as public procurement and sourcing of intermediate inputs, given the
systemic benefits this could have for ongoing and future modelling projects and to
maintain the GTAP database relevant.

1. Completed and ongoing activities since the last Board report

As part of the EU trade policy making, the GTAP database and/or GTAP models have
been used for a number of studies on EU bilateral trade relations with e.g. the Central
American countries, Peru and Colombia and Japan. Furthermore, both the GTAP
database and the GTAP models have been used by Commission officials in the internal
assessment of various trade policy issues.

In addition to trade policy analyses, the GTAP database remains an important input to a
number of EC or EC-sponsored projects using other modelling tools (e.g. GEM-E3,
DSGE, Mirage, WorldScan, QUEST, etc), in particular in the areas of the environment,
climate change, energy and tax).

The Commission is carrying out work aiming at updating domestic support representation
in the GTAP database, in particular for the agri-food sector and is interested in improving
the representation of the Common Agricultural Policy (CAP) in the GTAP database.

Similarly, the EC's Joint Research Centre in Seville, Spain aims to update the AgroSAMs
for the EU 27 Member states (included since the version 7.1. of the GTAP database) for
the next database release.

Commission services have actively supported the FP7 funded World Input-Output
Database (WIOD, http://www.wiod.org). At the heart of the project is the creation of a
database built around EU-KLEMS and extended into an internationally harmonised set of
I-O tables covering roughly 85% of world GDP. Some Commission users are looking
into the possibilities to exploit the WIOS as an alternative to GTAP.

2. Future priorities

The European Commission is in particular interested in further developing the GTAP
database in the following areas:

(i) Public procurement

Given the size of the public sector and the increasing focus given to this area by policy
makers and trade negotiators, an improved representation of public sector expenditure in



the GTAP database is key in order to allow proper analysis of access to public
procurement markets. Several important shortcomings have been identified. The
European Commission welcomes and strongly encourages ideas and further data
collection and analytical work from the GTAP community on how to improve the
representation of public procurement in the GTAP database.

(ii) Origin of imported intermediates

An identification of the origin of imported intermediates would be an important
qualitative improvement of the GTAP database. This would facilitate the analysis of
global value chains in general as well as work on carbon leakage, competitiveness and
trade impacts of climate policy, since sector-specific energy and environmental content of
traded goods and services then could be identified. Without this feature, GTAP risk
losing in relevance in some aspects as users increasingly are turning to the WIOD
database for this type of data. In light of the fact that WIOD covers the period from 1995
to 2009, more frequent updates of the GTAP database would be important.

(iii) Other issues

The expansion of regional disaggregation for a number of regions, in particular Israel,
Saudi Arabia and other countries in the Middle East, would enable more and improved
research on the impact on these countries of a number of policy measures.

We see a need for a further sectoral disaggregation. Splitting out sectors such as cement,
aluminium and glass would be useful. Likewise, the meat sector is an important sector in
the analysis of agricultural policies. A further disaggregation of pig and poultry (both in
livestock and meat) would pave the way for improved analyses of domestic and trade
polices in the agricultural area.

A better and more detailed representation of the different taxes, subsidies and transfers;
such that the GTAP database could be used more extensively for analyses with a public
finance focus (e.g. tax reforms).

Biofuels is becoming increasingly important in many economies and is key when
analyzing the energy markets. We would welcome biofuels as default in the GTAP
database as opposed to a separate GTAP-BIO database.

Improved services and FDI data coverage, including services protection data and sectoral
R&D investments would be valuable.

For the advanced user, the available documentation is not sufficient as far as issues
related to agricultural domestic support is concerned.
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