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The Productivity Commission is the Australian Government's independent research and 
advisory body on a range of economic, social and environmental issues affecting the 
welfare of Australians. Its role, expressed simply, is to help governments make better 
policies in the long term interest of the Australian community. 

Given its community focus, the Commission has a long-standing tradition of CGE modelling 
with national and global models. This is typically conducted by quantitative support 
branches which provide support to more research focused teams.  

Current activities 
1. Preferential Trade Agreements: Support to research team(see terms of 

reference at: http://www.pc.gov.au/projects/study/trade-agreements ). Consists 
of GTAP-based modelling and gravity model estimation. GTAP modelling 
used to illustrate mechanisms and order of magnitude in PTAs, including 
effects of preferential and MFN tariff reductions, rules of origin, preferential 
and non-preferential reduction in barriers to investment and barriers to trade in 
services.  

2. Model development: a simpler approach to CGE modelling. Approach is to 
build a model that has less ‘bagage’ than do GTAP, MMRF and Monash, the 
‘simpler model’ is completed with modules as required.  

3. MMRF redevelopment (MMRF is a regional model of the Australian 
economy) – re-standardisation of the code and database in preparation for 
comprehensive, periodic evaluations of progress and effects of National 
Reform Agenda.  

4. Estimating the costs of renewable energy targets for detailed industries and 
economy-wide 
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