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European Commission

The European Commission and its different services are active users of the GTAP database and other
products provided by the GTAP Center. This report highlights GTAP related activities for the period
2013-2014 and priority areas for future developments.

GTAP related activities

DG TRADE uses the GTAP database and standard and dynamic versions of the GTAP model as tools
for analysis of different trade policy initiatives carried outin-house and by external consultants. Most
notably, these products have been used as inputs into the analysis of the impacts of the EU-US FTA,
EU-Singapore FTA, Economic Partnership Agreements, EU-Ukraine FTA etc.

DG ENER uses economic models that encompass a trade dimension. This is done via consultants'
work, including under the framework contract for modelling, currently with the National Technical
University of Athens. NTUA is operating the GEM-E3 model, which is based on GTAP. Further work
was done recently on many different energy and climate scenarios for establishing a policy
framework for 2030. These scenarios are currently developed further regarding energy efficiency
policies.

DG JRCuses the GTAP database to run global CGE models like MAGNET, GLOBE and GEM-E3, as well
as for the calibration of the regional CGE model RHOMOLO. Furthermore, the GTAP Africa Data Bases
isextended with externaldata and used to calibrate single-country CGE model STAGE for individual
African countries.

The RHOMOLO model, which DG JRC is currently developing, is implemented at regional
(subnational) level. In that sense, it is extension of the CGE modelling approach taken in GTAP.

It is expected that DG TRADE, DG JRC and ESTAT (as advisory partner) will work together for
improving the EU28 Input-Output database in GTAP, also including a breakdown of taxes less
subsidies on productsinto VAT, other taxes on products and subsidies on products. The agricultural
data will be disaggregated to GTAP detail (with an improvement of agricultural support
expenditures). An analysis of the effects of the ESA95-ESA10 shift on 10 tables will also be reported.
The base year will be 2010. This work builds further on the 10 tables for EU27 Member States
submitted to GTAP in 2009 (Mueller et al., 2009).

Priority areas
Different services of the European Commission that are actively using the GTAP database as an input
in their daily activities highlighted different areas of priority for future improvements.



Publicprocurement

Improvingthe representation of public procurement flows in the GTAP database and model remains
highamongthe priorities of the European Commission. Several important steps have been already
made in this direction mostimportantly with the ongoing DG Trade project "Public Procurement data
base extension und modelling modification foranalysis purposes" to be finalized by September 2015.

GTAP database

e Disaggregation of Business Servicesinto ITC, Professional services, Technical services: with
the growingimportance of services, the current coverage of servicesinthe GTAP database is
oftentoolimited

e Additional regional disaggregation of European neighbours (e.g. Bosnia Herzegovina, Serbia,
Algeriaand Libya)

e More sectoral detail inthe manufacturing sector particularforthe energy-intensive sectors
e The GTAP database could be providedin an official GTAP-MRIO format.

e More information on the representation of tariffs by type (specific, mixed, compound, tariff
rate quotas with fill rates and rents).

e We have a keeninterestin having energy trade representedin detail, including for biomass
and biofuels.

e Onecouldprovide more insights and documentation about why the GTAP database may
deviate fromthe values published in the National Accounts.

Otherissues

e We strongly encourage taking 2010 as a new base yearfor GTAP 9 for the followingreason.
By September 2014, all Member States are obliged to submitto Eurostata full set of ESA10
(SNAO08) supply and use tables at basic prices (also at purchasers’ prices), input-output tables,
matrices of taxes less subsidies on products and matrices of trade and transport margins of
the year 2010. And all of them will be publicly available from the Eurostat websitelateron.
Therefore, the use of adifferent base year would imply the need to use projections and
updating methods that would certainly increase uncertainties in the EU data used by GTAP.

e Betterrepresentation of the institutional accounts and theirtransfers within the GTAP
database (particularattention to government and taxation).

e Increasingattentiontowardsthe so-called "bio-economy"; biofuel, 2nd generation biofuel,
bio-energy, bio-plasticetc...

e Anupdate and time-series extension of the GTAP migration data base

e The construction of a GTAP baselineupto 2030 or beyond where the GTAP database is
extrapolatedinthe future, based on clearassumptions on global indicators like GDP growth,
population etc.
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