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Data and simulation specification

12 Regions

— Oceania, China, East Asia, SE Asia, South Asia, N America, Paraguay, Latin
America, EU-25, Turkey, Africa, ROW

5 Sectors
— Food, Minerals, Light Manuf., Other Manuf., and Services

Baseline: 3 periods, 2001-10, 2010-20, 2020-30
— Projections for population, labor, and GDP during 2001-30
— China enters WTO in 2001-10 (30% cut in China’s import tariffs)
— Textile, apparel quotas in during 2001-10 (part of Light Manuf.)

Policy:
— Removal of African export tariffs on Mnfcs
— Removal of African import tariffs and export taxes/subsidies during 2001-10
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Protectionist Policy in Africa
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What happens when we liberalize
African exports of Mnfcs?

Cumulative Differences: Export Impacts & Tariff Rates
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Cumulative Differences Cumulative Differences
OXW 2010 2020 2030
Food 1 0 0 2010 2020 2030
Extract -1 0 0 qo(food) -0.2 0 0
LghtMnfc -2 0 0 go(mnfc) 2.8 1.2 0.9
Mnfc ‘ 18 1 go(serv) 0.3 0 0
Serv -1 0 0




Expenditure Pattern
Differences from Baseline

Long Run Trade Impacts: Cumulative Differences

= African Trade increases over the long run
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Analyzing the Dynamics in Capital Goods Investment

Impacts on Investments: Cumulative
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In 2010...
pcgds 0.21
% changes Cost Shares
pf(food) 0 1.5%
pf(extract) -0.018 0.3%
pf(LghtMnfc) -0.007 1.4%
pf(Mnfc) -0.001 14.2%
pf(Serv) 0.003 82.6%
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Convergence of Rates of return over the Long Run
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Effects on African economy of
Removing import and export policies
(cumulative percent change from baseline)
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Decomposition of welfare effects for Africa

Welfare effects Allocative efficiency effects
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