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Abstract  

The African Continental Free Trade Area (AfCFTA) agreement will create the largest single market 

in the worldðencompassing 55 nations, 1.3 billion people and an economic area with a GDP valued 

at $3.4 trillion. This paper quantifies the long-term economic and distributional implications of the 

AfCFTA using a global computable general equilibrium model (CGE) and a microsimulation 

framework. The analysis goes beyond previous studies that have largely focused on tariff and 

nontariff barriers in goodsðby including the effects of services and trade-facilitation measures, as 

well as distributional impacts on poverty, employment, and wages of female and male workers. 

Simulation results suggest that the agreement could double intra-regional trade, increase real 

income in AfCFTA countries by 7 and lift 30 million people in the continent from extreme poverty. 

In addition, the agreement would increase employment opportunities and wages for unskilled 

workers and help to close the wage gap between men and women. While on aggregate, distributional 

outcomes improve, some countries can experience a worsening of the wage gap faced by unskilled, 

female and young workers indicating the importance of complementary policy reforms.  

 
  

 
1 We are grateful to Caroline Freund, Antonio Nucifora for helpful suggestions and discussions. The findings, 

interpretations, and conclusions expressed in this paper are entirely those of the authors. They do not necessarily represent 

the views of the International Bank for Reconstruction and Development/World Bank and its affiliated organizations, or 

those of the Executive Directors of the World Bank or the governments they represent. 



1. INTRODUCTION 
On March 21, 2018, at the 10th Extraordinary Summit of the African Union, almost all countries on the  

African  continent  signed  the  African  Continental  Free Trade Area Agreement (AfCFTA) creating the 

largest free trade area in the worldðconnecting 55 countries and 1.3 billion people. The combined GDP 

of AfCFTA economies is valued at $3.4 trillion. The agreement officially entered into force  

on May 30, 2019 after ratification of the agreement by 22 countries (see Figure 1 below). AfCFTA aims at 

addressing the long-standing economic fragmentation of Africa. Existing trade barriers remain high across the 

continent. While statutory tariffs have been reduced 

below 5 percent for roughly half of the countries, 

they remain high for sensitive sectors. There are 

many other barriers that are restricting continental 

economic integrationðnon- tariff barriers in 

services and other sectors, weak and fragmented 

rules to promote investment and competition, 

inadequate institutions such as customs 

management to facilitate trade. 

African countries account for less than 3 percent 

of world trade and GDP, but 16.7 percent of 

population (Figure 2). Poverty reduction remains a 

critical priority. The signatory countries trade little 

with each otherðless than 8 percent of their 

exports are directed to other prospective member 

countries. This share is low even compared to intra-

regional trade in Africa, which is around 11 

percent, suggesting that there are important 

constraints to the growth of regional trade. The 

poverty headcount ratios are high in AfCFTA 

countries, averaging 32.2 percent, ranging from Madagascar with 77.8 percent of the population living below the 

poverty line ($1.90 a day) to Algeria and Mauritius, with 0.5 percent.2 

This study assesses the potential economic implications of AfCFTA, quantifying the impacts using a 

computable general equilibrium  model  (CGE)  calibrated  to the most recent database produced by the 

Global Trade Analysis Project (GTAP). The GTAP database is supplemented by additional data that quantifies 

some of the other aforementioned barriers to trade, that, if part of the integration package, could support   the 

elimination of tariffs in boosting trade integration and accelerating growth. To date, macroeconomic studies on 

the economic implications of Africaôs regional integration have mainly focused on tariff and non-tariff barriers 

(NTBs) in goods. Our study extends the analysis to cover NTBs in services and other sectors and trade facilitation 

measures. Most importantly, we extend the analysis to investigate the implications of AfCFTA for poverty, 

income distribution, impacts on unskilled workers, youth, and women. 

We designed the forward-looking scenarios by employing the global dynamic CGE model and the global 

microsimulation framework Global Income Distribution Dynamics (GIDD). This approach allows for the 

analysis of global development and structural transformation, incorporating the complex interactions of 

productivity differences at the country, sector, or factor level; shifts in demand as income rises; demographic 

and skill dynamics in factor markets; and changes in comparative advantage and trade flows from globalization 

or trade liberalization. The analysis on distributional outcomes of AfCFTA required i) building a new dataset 

on employment and wages of female and male workers at the industry level across AfCFTA members; ii) 

building a gender sensitive CGE model; and iii) updating several household surveys to be used in the 

microsimulations (see Annex G: Data preparation on disaggregated labor volumes and wages). 

 
2 These statistics do not cover informal or small-scale cross border trade flows, which have been estimated to provide income to 43% of 

African population (Afrika; and Ajumbo 2012), support poverty reduction and improve food security. 

Figure 1: AfCFTA member countries, by status of ratification  

 
 
 
 
 
 
 
 
 
 
 
 

Source: Authorsô estimates. 

Note: As of October 29, 2019. The map was constructed with 

available layers in Tableau® version 10.5. As a result, the map above 

does not represent the official position of the World Bank or its 

Board of Directors. This visualization was generated exclusively for 

drafting this report. 



While there are several sub-regional 

integration agreements in Africa that aim     in 

part at achieving the same set of  goals,  the  

impact  of  AfCFTA  is  likely  to  stem from two 

main features. First, in the policy areas that are 

already covered by sub- regional agreements, 

AfCFTA will provide a non-discriminatory 

reduction in tariffs and a common regulatory 

framework, thereby reducing fragmentation of the 

continental market. Second, sub-regional 

agreements in Africa tend to be relatively shallow 

covering few of the non-tariff measures that affect 

trade integration. AfCFTA could make substantial 

progress in ensuring NTBs are more conducive to 

continental trade integration. Specifically, in order 

to assess the implications of AfCFTA, the analysis 

develops a set of policy scenarios to cover: i) tariff 

changes differentiating between the timeframe of tariff liberalization of least developed countries (LDCs) and 

non-LDCs; ii)  reduction of NTBs in goods and services; iii) improvements in trade facilitation. 

The study presents background information on the content of AfCFTA and the data  used for the quantification 

exercise. It then presents the key findings of the macroeconomic simulations and the analysis of the distributional 

impacts of the agreement. 

 

 

2. THE CONTENT OF AFCFTA AND AFRICAN-SUB REGIONAL TRADE AGREEMENTS 
At its launch, the Framework Agreement establishing the African Continental Free Trade Area (AfCFTA) 

was signed by 44 countries at a Summit of the African Union (AU) held in  Kigali, Rwanda, on  March  

21st, 2018. AfCFTA  was  proposed  in 20123 and hopes were that an agreement would be reached in 2017. 

The first phase comprised negotiation of three Protocols for: (i) Trade in Goods;4 (ii)  Trade in Services;5 and (iii) 

Rules and Procedures for Settlement of Disputes. 

The Agreement requires members  to  progressively  remove  tariffs  on  at  least  97 percent of tariff 

lines that account for 90 percent of intra -African imports. 6 Average tariffs are 6.1 percent, but with a high 

variation across countries and sectors. Intra- African trade is highly concentrated, with 1 percent of tariff lines 

accounting for 74 percent of imports in the average African country. Thus, some of the most onerous and 

protectionist tariffs may be maintained even if  countries liberalize most tariff lines.Trade in select sensitive sectors 

is expected to be liberalized over a longer period, and other goods are likely to remain excluded from liberalization.7 

 
3 African Union Assembly Decision Assembly/AU/Dec. 394(XVIII)  as part of the Action Plan on Boosting Intra- Africa Trade in Africa 

(BIAT). 
4 The overarching aims of the agreement with respect to goods are: i) Progressive elimination of tariffs; ii) Progressive elimination of 

non-tariff barriers; iii) Enhancing the efficiency of customs, trade facilitation, and transit; iv) Cooperation on Technical Barriers to Trade 

(TBT) and Sanitary and Phytosanitary (SPS) measures; v) Development and promotion of regional and continental value chains; vi) 

Socio-economic development, diversification and industrialization across Africa 
5 The overarching aims of the agreement with respect to services are: i) Enhance competitiveness of services; ii) Promote sustainable 

development; iii) Foster investment; iv) Accelerate efforts on industrial development to promote the development of regional value chains; 

v) Progressively liberalize trade in services 
6 A special dispensation for 7 LDCs has also been tabled, providing for a reduced level of ambition on tariff liberalization. Djibouti, Ethiopia, 

Madagascar, Malawi, Sudan, Zambia, and Zimbabwe will  be expected to meet a reduced level of ambition of 85 percent of tariffs at entry 

into force of AfCFTA, with a 15-year period to reach 90 percent. 
7 AfCFTA could use the lessons from the most recent World Bankôs analysis of trade policy and barriers in CEMAC. World Bank 
(2018) finds that trade within CEMAC remains limited despite a significant regional integration effort. 

Figure 2: Trade, GDP and Population in the African Continent 

as a share of global total  (percent) 

 

Source: World Development Indicators 



The AfCFTA annex on rules of origin is yet to be finalized. Rules of origin describe the transformation a 

product must undergo in the region, such as the share of value added, to enjoy preferential market access. They are 

used to prevent goods from non-member countries entering through a low-tariff country and being transshipped 

duty free to another member country. Rules of origin that are too restrictive can negate the preferential market 

access intended by the free trade agreement and prevent global supply chains from functioning. South Africa and 

Nigeria expressed concerns that too lenient or mismanaged rules of origin will  provoke a flood of extra-regional 

products coming in with low levels of value addition. 

Services negotiations began in June 2018, and countries have identified five priority  sectors, namely 

financial services, transport, telecom/IT, professional services, and tourism. The benefits of services 

liberalization extend far beyond the service sectors themselves; they affect all other economic activities that use 

services as inputs. A second phase of negotiations will  focus on investment, competition, and intellectual property 

rights, with a potential of deepening AfCFTA. Research finds that deep trade agreements boost trade, foreign 

investment, and participation into global value chains (Mattoo, Mulabdic, and Ruta 2017; Mulabdic, Osnago, and 

Ruta 2017; Laget et al. 2018). Yet, these areas also involve complex negotiations. 

An important question is how AfCFTA will  complement  existing  African  sub- regional preferential trade 

agreements (PTAs). This study provides an analysis of the content of AfCFTA based on the legal text of the agreement 

and compares it with the policy areas covered in existing African PTAs.8 The analysis indicates that AfCFTA could 

promote regional economic integration in Africa in two ways. First, in the policy areas that are already covered by sub-

regional PTAs, AfCFTA will  offer a common regulatory framework, thereby reducing market fragmentation created by 

different sets of rules. Second, African sub-regional trade agreements tend to be shallow. AfCFTA will be an opportunity 

to regulate policy areas important for economic integration that are often regulated in trade agreements but have so far 

not been covered in most African PTAs. 

For this study, we focus on  the  following African  sub-regional  PTAs, which  are in force and have been 

notified to the World Trade Organization (WTO) as of September 2019: The Common Market for East and 

South Africa (COMESA); the East African Community (EAC); the Economic Community of West African States 

(ECOWAS); the South African Development Community (SADC); the South African Customs Union (SACU); 

West African Economic and Monetary Union (WAEMU); and the Economic and Monetary Community of 

Central Africa (CEMAC).9 The detailed references to the legal text of the agreements are in Annex A: Deep 

commitments in African RECs ï legal texts. 

Understanding the detailed content of trade agreements beyond tariffs is essential to appreciate their 

potential effects. Modern-day PTAs are not just more common instruments of trade policy liberalization, 

countries participating in PTAs have deepened and expanded their scope.10 The average PTA in the 1950s covered 

eight policy areas. In recent years the number went up to 17. ñDeepò trade agreements matter for economic 

development. The rules embedded in these agreements contribute to determine how economies function and, 

hence, grow. For example, trade and investment regimes determine the extent of economic integration, 

competition rules affect economic efficiency, intellectual property rights protections matter for innovation. 

 
8 The analysis of the sub-regional PTAs draws on the World Bank database on the content of trade agreements (Hofmann, Osnago, and 

Ruta 2017) which is based on the review of policy areas covered in the PTAsô main legal instrument or founding treaty. The analysis of 

AfCFTA is based on the text of the agreement signed in March 2018 establishing the continental free trade area. 
9 Not included in this study are four Regional Economic Communities (RECs) that are recognized by AfCFTA Agreement but are not trade 

agreements that have been notified to the WTO: The Arab Maghreb Union (UMA); the Community of Sahel-Saharan States (CEN-SAD); 
the Economic Community of Central African States (ECCAS); and the Intergovernmental Authority on Development (IGAD). SACU, 
WAEMU, and CEMAC are not acknowledged as RECs in AfCFTA Agreement (Art.1(t)) but fall within the ambit of Article 19(2) of AfCFTA 
Treaty. 
10 Preferential trade agreements have always been a feature of the world trading system, but their prominence has changed in recent years. 

The number of PTAs has increased from 50 in the early 1990s to roughly 300 in 2019. All WTO members are currently party of one, 

and often several, PTAs. 



The inclusion of new policy areas in PTAs is not random. As shown in Mattoo, Mulabdic, and Ruta (2017), 

trade agreements covering few policy areas generally focus on traditional trade policy areas, such as tariff 

liberalization or customs. Agreements with broader coverage tend to include trade-related regulatory issues, such 

as technical barriers to trade, or subsidies. Finally, agreements with large numbers of provisions often include 

policy areas that are not directly related to trade, such as labor, environment, and migration issues.11 In this analysis 

of the content of AfCFTA and the African sub-regional PTAs, we focus on the 20 policy areas most commonly 

included in trade agreements in force and notified to the WTO. 

 

Table 1: Overview of policy areas covered in sub-regional African PTAs compared to AfCFTA 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Note: Explanation: 1 = policy area covered; 0=policy area not covered 

TRIPS = Trade-Related Aspects of Intellectual Property Rights; STE = State Trading Enterprises;TBT = 
Technical Barriers to Trade; GATS = General Agreement on Trade in Services; SPS = Sanitary and 
Phytosanitary Measures; IPR = Intellectual Property Rights;TRIMS = Trade-Related Investment Measures 

Source: Based on (Hofmann, Osnago, and Ruta 2017). 

There are two policy areas that have not (except for a  few  occasions)  been  covered   in  the  African  

sub-regional  PTAs,  but  are  included  in  AfCFTA.  One   is intellectual property rights, which is only 

covered in one sub-regional African PTA.12 Moreover, while none of the sub-regional African PTAs covers the 

area of state-trading enterprises (STE). AfCFTA includes this policy area. 

 
11 A study of EU and US trade agreements identifies a total of 52 potential policy areas covered in PTAs (Horn, Mavroidis, and Sapir 

2010). 
12 EAC 



Finally, while AfCFTA is deeper than any of the existing sub-regional PTAs, there are some policy areas that are 

included in individual sub-regional PTAs but not in AfCFTA. Examples of these areas are state aid (i.e. subsidies),13 

environmental laws,14 labor market regulations,15 and public procurement.16 The lack of inclusion of these policy 

areas in AfCFTA does not prevent countries to aim for common regulations at a later stage and does not affect the 

commitments taken by countries in the context of the sub-regional PTAs. 

An important issue is how inconsistencies or conflict between different jurisdictions, sub-regional or 

regional will be addressed. As a general comment,Art.19 of AfCFTA Treaty refers to ñconflict and inconsistency 

with Regional Agreementsò.Art.19(1) establishes that, unless otherwise provided, AfCFTA prevails in case of 

inconsistencies. At the same time, Art.19(2) refers to the case of ñhigher levels of regional integrationò than those 

established in AfCFTA, such as for example in ñregional economic communities, regional trading arrangements 

and custom unionsò. In the latter situation, and as a general rule, States Parties maintain such higher levels among 

themselves. It remains to be seen how this will  be implemented in practice. 

 

3. LITERATURE REVIEW 
Our results are broadly in line with the existing literature on the quantitative impacts of AfCFTA. All 

studies conducted so far have focused on the evaluation of implications of tariff and NTM reduction as well as trade 

facilitation measures on African welfare.The studies are reviewed in Annex G.The Table 1 below summarizes the key 

findings of CGE and structural trade models in terms of economic growth and trade implications of AfCFTA. Despite 

the fact that all previous CGE studies apply comparative static simulations and are based on older data sets (GTAP 

version 9 or earlier) and often more aggressive trade liberalization scenarios (full tariff liberalization, full  elimination 

of NTBs), our results are broadly aligned. Consistently, the biggest gains are expected from the reduction of NTBs 

and trade facilitation with significant increases in intra-African trade between 50-132 percent and GDP gains 

between 1-4 percent. 

 

 

 

 

 

 

 
13 EAC, COMESA, SADC, CEMAC  
14 EAC, COMESA, ECOWAS, CEMAC 
15 EAC, COMESA 
16 EAC 



Table 2: Summary of key findings from the literature 

Source: Authorsô estimates 



4. DATA AND METHODOLOGY 
Data 
The core data is sourced from the GTAP database (Aguiar et al. 2019). It provides a snapshot of the global 

economy in 2014ðincluding domestic inter-industry flows and bilateral trade flows. The full database has 141 

regions, of which 121 are individual countries, and 65 sectors. For the purposes of this study, the 141 regions are 

aggregated into 37 regions including all 32 regions in Africa that are part of the database, of which 24 are individual 

countries with the remaining countries aggregated into five regional components. The 65 sectors are aggregated into 

21. The GTAP data is based on official trade flows, but the magnitude of small-scale cross border trade is estimated 

to be substantial in Africa (Box 1) leading to underestimation of the actual trade flows. 

The core data is supplemented with additional information. GTAPôs tariff rates are replaced with the most 

recent estimates, as measured by the World Bank. In addition, the study incorporates estimates of NTBs. The NTBs 

for goods are sourced from World Bankôs World Integrated Trade Solution (WTIS) database and documented in 

Kee et al. (2009). These are aggregated to the modelôs regional and sector aggregation using trade weights. Estimates 

for the missing countries/regions are given by the simple average of the available estimates.The NTBs for services 

are sourced from Jafari and Tarr (2015).These are provided for 11 services that are mapped to an aggregation of 

GTAP services.These three sources of data are incorporated into the 2014 reference year using a procedure that aims 

to preserve as much as possible the original structure of the aggregated GTAP database. 

Global dynamic computable general equilibrium model 
The quantitative estimates of the impacts of AfCFTA rely on the Envisage computable general equilibrium 

model. It is a recursive dynamic model, calibrated to the GTAP database and has been at the World Bank for a number 

of studies17.The baseline, or reference simulation, runs from 2014 through 2035.The simulation is calibrated to the UN 

population projection (2015 Revision), combined with a long-term socio-economic scenario developed by the 

Integrated Assessment Modeling (IAM)  communityðthe so-called socio-economic pathways (SSPs).There are five 

such pathways describing different possible storylines of the evolution of global GDP. SSP2 was selected for this study, 

the so-called óMiddle of the Road Scenarioô. 

Distributional impacts of AfCFTA 
The poverty and distributional impacts of AfCFTA depend on the changes in relative prices across and 

within countries. To capture the fullðbetween and within countryðdistributional change, one needs a framework 

that captures both effects at the macro level (country averages) and the evolution of factor markets at the micro level 

(dispersion). To account for both effects, this paper uses the GIDD microsimulation framework in combination with 

the Envisage global CGE model.18 Both tools have been developed at the World Bank and are described in detail by 

Bourguignon, Bussolo, and Pereira da Silva (2008); Bussolo, De Hoyos, and Medvedev (2010); and van der 

Mensbrugghe (2013).The next sub-sections briefly describe the GIDD features. 

 

 
17 In the context of Belt and Road Initiative (Maliszewska and van der Mensbrugge, 2019) or Comprehensive and Progressive Trans-

Pacific Partnership (Maliszewska, Olekseyuk and Osorio-Rodarte, 2018) and others. 
18 The origin of dynamic microsimulation can be traced back to the 1950s seminal work of Orcutt (1957), whose contributions aimed at 

overcoming the limitations of models available at that time. Orcutt observed that those earlier models could be used to predict the 
aggregate impact but could not describe the distributional impact of policy reforms nor the effects on inequality of long-term trends, such 
as demographic change. Data availability and modeling have significantly advanced since then, yet dynamic microsimulations remain the 
main tool to study distributional change and to provide the unique perspective of projecting samples of population forward in time. 

 



Box 1: The Importance of Small-Scale Cross-Border19 Trade in Africa18 

While deeper regional integration is one of the key trade policy objectives for countries in Africa, a large part of intra-

African trade currently goes unrecorded. This is because cross-border transactions often take place at a small scale and 

such consignments are not captured by standard statistical recording of trade through customs declarations. Because the 

number of small shipments can be very large, the total unrecorded volume and value of trade can be substantial. 

Hence, official trade statistics are incomplete and possibly misleading. Indeed, the poor quality of official trade 

statistics is seen as one reason why recorded regional trade in Africa remains surprisingly low (Golub, 2015). As one 

example, the Petite-Barriere border crossing between Rwanda and the Democratic Republic of Congo (DRC) in Goma 

is one of the busiest borders in Africa with more than 40,000 small-scale traders crossing on a normal day. In turn, policy 

makers lack a holistic and complete understanding of the magnitude of, and impediments to, intra-regional trade that is 

required to design effective trade and investment policies. 

These unrecorded cross-border transactions are sometimes casually referred to as ñinformal tradeò or ñillegal tradeò. 

However, while many small-scale traders may not be registered as formal business owners, this informal status does not 

imply that they are intentionally trying to circumvent existing laws, applicable taxes, or relevant procedures (Brenton and 

Soprano, 2018). Moreover, some individuals might conduct both formal and informal activities, they might pay one tax 

and not another, or complete one formality and not another (WCO, 2015). Previous research has shown that small-scale 

traders and the producers and consumers they connect fall into the bottom third of the population by household income. 

Thus, small-scale cross-border trade (SSCBT), is directly relevant for poverty reduction (Brenton et al., 2013). In addition, 

SSCBT also makes a notable contribution to regional food security by linking markets across borders. A large proportion 

of small-scale operators at border crossings tend to be female. Women assume a variety of roles in small-scale trade as 

border traders, transporters, processors, or vendors. In many cases, they face more severe impediments to trade than their 

male colleagues in the form of higher trade costs and more pervasive corruption, more limited access to price and market 

information, and more frequent harassment and abuse (Brenton et al., 2013;Aboudou et al., 2017). 

A range of studies based on surveys at borders attest to the importance of small-sale trade across a range of countries in 

Africa. For example, Bensassi et al., (2018) analyze data from interviews with 8,883 traders at border crossing points of 

Benin with Togo and Nigeria. They find that unrecorded imports into Benin are as important as recorded imports, while 

for exports, the value of unrecorded transactions are more than five times higher than official exports reported in customs 

statistics. In addition, the statistical offices of Uganda and Rwanda have been monitoring quantitative and qualitative 

aspects of SSCBT since 2005 and 2010, respectively. These efforts provide for the most rigorous and reliable assessments of 

the importance of SSCBT. Ugandaôs approach has been to send enumerators to targeted borders for two weeks per month 

to capture SSCBT trade flows through observation and then to extrapolate the data for full-month coverage. Rwanda uses 

enumerators recruited in the border areas who work with electronic tablets and administer a survey throughout the year. 

In both countries, the observed SSCBT has been substantial. In 2017, almost 16 percent ($550 million) of Ugandaôs total 

exports were due to small-scale trade but at the regional level almost 30 percent of Ugandaôs exports to neighbors were 

SSCBT.About 60 percent of Ugandaôs exports to the DRC consists of SSCBT. Similarly, for Rwanda, around 11 percent 

of total exports is small-scale with this rising to 45 percent for exports to neighbors. More than half of Rwandaôs imports 

from Burundi and a quarter of imports from the DRC are due to small-scale trade. 

The magnitude and importance of small-scale trade in Africa suggest that policy reforms such as AfCFTA should 

address the extensive barriers to such trade. If  this occurs the increase in regional trade will  be substantially higher than is 

predicted by using officially recorded trade data 

 

Employment volume and remunerations, gender and skill 
Detailed labor statistics by gender and skill are needed to assess the economic impact of AfCFTA beyond  

its  macroeconomic  aggregates,  deepening  the  CGE model capacities to account for and draw conclusions 

about employment and its remunerations for specific segments of the population (e.g., women or the youth). 

Additional labor market information was incorporated for each country and activity in the GTAP version 10 database. 

The initial levels of employment as of 2014 with average remunerations (in US$) for four different types of workers 

that were differentiated based on their gender (male and female) and educational attainment (skill and unskilled) (see 

 
19 This box is based on Walkenhorst, P (2019) óData Collection on Small-Scale Cross-Border Trade:An Overviewô, forthcoming policy 

note, World Bank. 



Table 3). These statistics were constructed using harmonized nationally-representative household surveys available 

in the World Bank and the Luxembourg Income Study. Due to the natural inconsistency between macro- and micro-

based statistics, adjustments were performed so that total volumes and wages added up to national accounts. This 

procedure is explained in detailed in Annex G. Figure 3 below summarizes, in a box and whisker plot, the initial 

distribution of female employment by economic activity for AfCFTA countries. On the horizontal axis, a value in 

female labor intensity greater than 1 indicates that an economic activity employs a greater proportion of women 

than the rest of the economy.20Across Africa, the economic activities that tend to employ more women are those in 

services (recreational and other services, insurance, real estate, trade, and financial) and the textiles and wearing 

apparel sector. In contrast, women tend to be employed the least in construction, mining, and road and rail transport 

services. While this is true in general, the box and whisker plot show also that there is significant variation of female 

labor intensity across the African continent. 

Figure 3: Female employment  intensity in the disaggregated labor database for AfCFTA countries 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Authorsô estimates 

Note:  n.e.s. stands for not elsewhere specified 

 

The second set of data that complement  the  CGE  model  relate  to  the  expected formation of skills 

in each country. Projections for the working age population by gender, 5-year age groups, and educational 

attainment were incorporated into the CGE model. These series are in line with the initial labor volumes, 

with population totals from the UN World Population Prospects (UN DESA 2019),  

 
20 Female labor intensity for each country is measured as the share of female employment in an economic activity divided by the share of 

female employment in the country.This is defined in the formula below for female labor intensity (FLIa) where fa and ma are the female 

and male labor volumes in activity a, respectively: 

 



assuming constant enrollment ratios for educational 

progress. The demographic and skill formation 

implications for AfCFTA countries are summarized in 

Figure 4 below, which shows the formation of skills in 

North Africa compared to Sub-Saharan Africa from the 

start of the implementation of AfCFTA in 2020 until the 

simulation target year by 2035. By 2035, employment 

in North Africa is expected to grow from 64.2 to 75.9 

million, an annual rate of increase of 1.12 %, very close 

to the average of the non-AfCFTA countries (not shown 

in the graph). Sub-Saharan Africaôs employment is, in 

contrast, expected to grow from 437 million to more 

than 650 million, at an annual increase of 2.7%. In 

absolute terms, the number of educated (skilled) 

employment would grow by nearly 92 million, at an 

annual rate of growth of 2.83 percent. 

Table 3 below summarizes, in relative terms, the 

information on initial employment figures for the four categories of workers (gender and skill). The 

information is presented according to the aggregation of activities used in this paper (see Annex D). In 2014, the 

base year of the simulation, agriculture is the largest employer     in Africa by sector with 35,9 percent of total 

employment, followed by trade and public sector activities. In fact, two out of every three jobs in Africa are in 

the group formed by a. agriculture; b. wholesale and retail trade, accommodation and food services (trade); and 

c. education, health, electricity, water, and public sector (public services). At the continental level, the 

manufacturing sector accounts for 12,6 percent of employment, of which, 42 percent is in food processing. 

The participation of women is 36 percent  for  all  the  continent,  but  services  tend to employ a larger 

proportion. For instance, women as a percentage of labor in recreational services is 48.8 percent, in air transport 

is 42.3 percent, and in public services is 40 percent. Some industries attract fewer women, such as construction 

(13.8 percent), road and rail transport services, (12.6 percent), or minerals, not elsewhere specified (n.e.s) (26.5 

percent). Textile and wearing apparel is above the average, at 33.7 percent, masked by large variations across 

countries, as discussed above. 

At the continental level, skill employment represents 33.8 percent of total employment. Skilled employees are 

defined as individuals with more than nine years of schooling in low- and lower-middle-income countries and above 12 

years of schooling in upper-middle- and high-income countries. The more sophisticated services tend to employ a larger 

share of skilled workers, such as other financial series (65.2 percent), air transport (57.5 percent), insurance and real state (56.3 

percent) with an equally large proportion of skilled employment in public services (64.4 percent).Agriculture and fossil fuels 

employ a lower proportion of skilled labor, with 16.3 and 24.7 percent, respectively. 

Observed wage differentials by gender, namely for females with respect to males, and by skill (for skilled with 

respect to unskilled), are reported in the last two columns to the right in Table 3. The wages for females are 23.4 

percent lower than males, particularly in the sectors of minerals (-47.1 percent), air transport (-45.9 percent), and 

agriculture (-38.4 percent). In our database, females are reported to earn comparatively higher wages by weighted 

average in few industries, such as insurance and real estate services (5.6 percent).The skill premia across the 

continent is 105.7 percent and is higher for the case of construction (160.7 percent), trade services (129.8 percent), 

and other fossil fuels (95 percent). 

Figure 4: Projected employment, more than 80 by 

gender and skill in AfCFTA region 

 

 

 

 

 

 

 

 

 

Source: Authorsô estimates 



 

 

 

 

 

 

 

 

 

 

 

 

 

Scenario assumptions 

AfCFTA scenario relies on three specific instruments: 
Å Tariffs on intra-continental trade are progressively reduced in line with AfCFTA modalities. Starting in 

2020, tariffs on 90 percent of tariff lines will  be eliminated over a five-year period (ten-years for the least 

developed countries, or LDCs). Starting in 2025, tariffs on an additional 7 percent of tariff lines will be 

eliminated over a five-year period 

(eight years for LDCs). A maximum of 

3 percent of tariff lines that account for 

no more than 10 percent of intra-

African imports can be excluded from 

liberalization by the end of 2030 (2033 

for LDCs). 

Å NTBs on both goods and services are 

reduced on a most favored nation 

(MFN) basis. It is assumed that 50 

percent of the NTBs are actionable 

within the context of AfCFTAðwith a 

cap of 50 percentage points. These are 

implemented as ad valorem tariff 

equivalents. We assume that reduction 

of NTBs also benefits African exporters on non-AfCFTA markets with an additional reduction of NTBs by 

20 percent. 

Å AfCFTA will also be accompanied by measures that facilitate trade, such as implementation of the Trade 

Facilitation Agreement (TFA). The estimates of the size of these trade barriers comes from a new study by 

de Melo and Sorgho (2019).These are halved, though capped at 10 percentage points. 

Table 3: Employment and Wages in Africa, initial  simulation 

 
Source: Authorsô estimates 

Figure 5: Share of imports  and average tariffs imposed on AfCFTA  

 

Source:  Authorsô estimates, trade weights based on benchmark trade flows 

in 2014 GTAP data base. 



Tariffs 

For most countries, intra -regional imports are relatively small, accounting for less than 20 percent 

of total imports, while for countries with higher share of intra-regional imports, the applied average 

tariffs on intra-regional imports are low. This is because, according to statutory tariff rates, most intra-

regional trade in these countries is conducted under zero or very low preferential tariffs as part of sub-

regional trade agreements like SACU and SADC. 

We simulate tariff reductions following the trade liberalization modalities adopted under AfCFTA.  Starting in 

2020, tariffs on 90 percent of tariff lines (non-sensitive products) will be eliminated over a five-year period (ten years for 

the least developed countries, or LDCs). Starting in 2025, tariffs on an additional 7 percent of tariff lines (sensitive products) 

will  be eliminated over a five-year period (eight years for LDCs).Three percent of tariff lines that account for no more 

than 10 percent of intra-African imports can be excluded from liberalization by the end of 2030 (2033 for LDCs).The 

tariff reductions for both sensitive and non-sensitive products are implemented as equal (linear) cuts over their respective 

liberalization periods. 

The classification of tariff lines into one of the three products categories (non- sensitive, sensitive, excluded) 

was done to minimize tariff revenue losses. Tariff  lines were ranked in descending order by tariff revenues 

generated from African imports.The bottom 90 percent of tariff lines were classified as non-sensitive products, the 

next 7 percent of tariff lines as sensitive products, and the remaining three percent as excluded products. However, 

we revise the list of excluded products to include only the tariff lines with the largest tariff revenues up to a cumulative 

intra-regional import share of 10 percent and re-classify the remaining tariff lines as sensitive products. Because tariff 

revenues are more concentrated than imports, this results in exclusion lists with fewer than 1 percent of tariff lines 

for most countries. 

The lists of excluded products selected according to our methodology belong to      a wide selection of 

sectors. No sector clearly dominates the sensitive lists in all countries although most of the products come from 

the manufacturing sector: machinery (10%), auto (10%), apparel (9%), chemicals (8%), and iron and steel 

(6%).Agricultural products ï especially prepared food and beverages (14%) and fruits and vegetables (9%) ï 

account for about a quarter of products in the sensitive lists. It is important to highlight that this breakdown only 

considers the number of tariff lines included in excluded lists but not the share of imports that they represent. 

As a result of AfCFTA, the largest liberalization is expected in countries with high initial barriers such as 

Cameroon, Egypt, Ethiopia, Madagascar, and Nigeria (Figures 6 and 7). Import tariffs do not decline compared to 

the rest of the world.Average intra-African (trade weighted) tariffs decline from 5.2 percent to 1.4 percent with the highest 

declines in manufacturing from 7 percent to 2 percent, and agriculture declining from 5 to 2 percent (Figure 8). 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

Non-tariff measures 
The NTB estimates for goods are sourced from WITS  based  on  the methodology developed by Kee,  

Nicita, and  Olarreaga  (2009). The  original  data at the HS6 level were first aggregated to the 57-sector 

GTAP level using trade weights (see Annex F). At the continental level the average trade weight tariffs are at 

about 5 percent, with the highest tariffs imposed in processed foods, textiles and wearing apparel, and 

manufacturing products n.e.s. (Figure 8). The average trade weighted NTBs for goods and services amount 

to 30  percent, with the highest levels  in  manufacturing  (37 percent), followed by agriculture (30 percent), 

natural resources (15 percent) and services (8 percent) (Figure 9). The initial barriers to trade in services are 

much higher (see Annex F), but we are working with trade weighted averages, which reduces their value quite 

dramatically. The aggregate numbers again mask great heterogeneity of the starting value of NTBs by sectors 

with some countries registering the NTBs as high as 104 percent in insurance and real estate services in the 

Democratic Republic of Congo to 2 percent for the same sector in Mozambique. 

AfCFTA will likely reduce trade costs associated with NTBs, as it creates a common set of rules for 

participating countries in areas such as competition, technical barriers to trade, sanitary and 

phytosanitary standards, among others (Section 2). To translate reforms in these areas into trade-cost 

reductions is a difficult task. For the purpose of this study, it is assumed that under AfCFTA scenario, 50 percent 

of the NTBs are actionable with a cap of 50 percentage points.21 This assumption is in line with previous studies 

on AfCFTA and on other deep agreements such as the Trans- Pacific Partnership study of Petri and Plummer 

(2016) where only a fraction of NTBs are actual barriers that could be actionable (i.e., politically feasible in a 

trade agreement), the rest is assumed to be beyond the reach of politically viable trade policies. The NTBs are 

implemented as ad valorem tariff equivalents. Under this assumption, there is a sharp drop in NTB ad valorem 

rates. For intra-African trade, the drop is 11.0 percentage points on average, with declines of 13.5 and 15.5 

respectively on agriculture and manufacturing, but a relatively smaller impact on servicesðonly 2.0 percentage 

points. 

 
21 Future work will carefully assess the content of AfCFTA agreement relative to existing sub-regional African RTAs to quantify the 

exact reduction in trade costs associated to NTMs. 

Figure 6 and Figure 7: Trade weighted tariffs and NTBs imposed on AfCFTA imports, 
by country    

 

 

 

 

 

 

 

 

 

 

 

Source: Authorsô estimates 



The NTB changes are assumed to apply MFN, i.e. they apply as well to imports from non-African 

countries.22  The declines in the NTB rates are substantial compared  to the rest of the world, with an average 

decline of 13 percentage pointsð17 in agriculture, 14 in manufacturing, and a relatively sizeable 8 in services.We 

assume that reduction of trade costs associated with NTBs also benefits African exporters on non-AfCFTA markets 

through domestic measures that reduce the cost of compliance with foreign standards and regulations with an 

additional reduction of trade costs associated with NTBs by 20 percent. 

Figure 8 and Figure 9: Trade weighted tariffs and NTBs imposed on AfCFTA 
imports, by sector 

 Source: Authorsô estimates 

Trade facilitation 
By bringing greater attention and policy oversight to trade within Africa,  AfCFTA  provides  an  

opportunity  to  improve  trade  facilitation  more  widely   in the continent at borders and along corridors  

between  Africa  countries.  The TFA provides the framework and access to knowledge to guide such 

improvements, and AfCTFA provides the political momentum and additional commitment mechanism, to 

support broad implementation. While in certain aspects such as local transit, AfCFTA commitments could go 

beyond TFA commitments, the TFA could provide stronger mechanisms for implementation of AfCFTA as the 

benefits from TFA implementation increase with neighboring countries implementing the TFA, as well and 

reducing the trade costs along all borders. To estimate the upper bound of gains, we assume that all countries 

implement the TFA fully as part of AfCFTA process. We use the estimates of de Melo and Sorgho (2019) that 

apply a model that predicts observed time in customs as a function of basic structural variables (GDP, Logistics 

Performance Index, and Infrastructure Quality Index); policy variables (World Governance Indicators); and the 

trade facilitation variables captured by the trade facilitation indicator (row L).23
 

 
22 The nature of the NTMs would decide the extent to which they can be changed bilaterally or not. These scenarios take the maximal 

position, i.e. the measures are impacted irrespective of the source of the imports. 
23 Row L is a weighted average of the following components: i) information availability; ii) involvement of  the trade community; iii) 

advance rulings; iv) appeal procedures; v) fees and charges; vi) formalities involving documents; vii)  formalities involving automation; 

viii)  formalities involving procedures; ix) internal border agency cooperation; x) external border agency cooperation; xi) governance and 

impartiality. 



De Melo and Sorgho (2019) show, after controlling for the structural and policy variables, that a higher 

trade facilitation indicator score reduces the probability of   a longer time in customs. The overall 

differences in reductions in costs reflect 

disparities in trade facilitation indicator 

values and in time in customs for 

imports. The model provides estimates 

of the reduction of time in customs as a 

result of full implementation of the TFA. 

Those reductions in time in customs are 

then translated into ad valorem 

equivalents of barriers using the 

methodology of Hummels and Schaur 

(2012), who estimated that one extra day 

in customs is equivalent to a 1.3 percent 

extra tariff at destination based on 

maritime trade flows to the US. 

For simulating the gains from 

implementing the TFA, we apply the 

econometric estimates of the ad 

valorem equivalents (AVEs) of time 

lost in customs reported       in Table 4. 

In the TFA scenario each African 

landlocked country takes the average 

value of the top two landlocked countries 

in the developing world, and each African non-landlocked country takes the average value of the non-landlocked 

countries in the developing world. 

African importers see a roughly 7 percentage point decline in the iceberg24 cost of importing with minor 

variations across sectors and source regions. African exporters see roughly the same improvement in their 

iceberg cost of exportingτsimilarly on an MFN basis. The biggest expected gains from the implementation of the 

TFA are expected in countries like Cameroon, Egypt, DRC, Nigeria, and Tanzania with a decline of trade cost of 10 

percentage points. 

5. MACROECONOMIC IMPACTS OF AFCFTA 
AfCFTA benefits member countries by lowering costs  for  consumers  and producers, reducing 

administrative red tape, and lowering compliance costs. The reduction of tariffs leads to lower prices of imported 

goods for consumers, as well as for producers using intermediate inputs.The non-tariff barriers represent the cost 

of burdensome administrative procedures and of satisfying various technical requirements. The sanitary and 

phytosanitary standards or technical standards are in place to protect consumer welfare and safety, but differences in 

regulations and standards across countries lead to compliance costs and sometimes are used as barriers to trade.The 

deep commitments under AfCFTA are expected to reduce these costs. Similar to tariffs, the NTB reductions benefit 

consumers of final (household) and intermediate goods (firms). Trade cost reductions brought about by trade 

facilitation measures are captured as iceberg trade costs.With implementation of trade facilitation reforms, such as 

border infrastructure improvements and reduction of cost of administrative procedures, the price of exports and 

imports declines and transporting a unit of exports or imports requires less trade and transportation services. Overall, 

with lower trade costs, the price of a unit of imports is less expensive and increases the competitiveness of local 

 
24 The assumption of iceberg trade costs implies that a fraction of the good is lost in transport due to transport costs as originally 

proposed in Paul Samuelson (Samuelson, 1954). 

Table 4: Trade facilitation  implementation  and iceberg trade cost 

 
Source: Authorsô estimates 



production (using imported inputs) either sold on the domestic market or exported.As a result, production shifts to the 

most competitive sectors, leading to productivity gains and expansion of trade and faster economic growth in 

AfCFTA region. The trade cost reductions also apply to trade with non-AfCFTA countries, leading to somewhat 

faster growth in trade with non-AfCFTA countries too. 

Better market access to regional markets allows countries to benefit from faster growth of exports, while 

reduction of own barriers coupled with reduction of barriers in regional markets leads to lower prices of  

imports. The  differences  in gains across countries are linked to the initial level of tariffs, NTBs and border 

costs and their reductions under AfCFTA as well as to the initial level of intra-African trade. The overall welfare 

implications are also linked to the sectors of comparative advantage, if  sectors benefiting under AfCFTA have 

higher productivity than those that would be expanding in the baseline scenario, the reallocation of production 

leads to faster economy-wide productivity gains and income growth. 

The results of this study assume full implementation of AfCFTA and should be interpreted with caution. 

Partial reforms would lead to smaller macroeconomic effects. On the other hand, the framework does not capture the 

dynamic gains from trade. We would expect AfCFTA members to enjoy faster productivity gains by taking advantage of 

the economies of scale in larger market, as well as attract foreign direct investment.We come back to this issue in Section 8. 

 Real income  implications 
The real income (equivalent variation25) gains from tariff liberalization alone are small at the continental 

level at 0.22 percent. However, selected countries including Namibia, Morocco, and Senegal, benefit substantially 

from improved market access in other AfCFTA markets and see their welfare increase over 1 percent. The relatively 

small gains associated to tariff liberalization are explained by the high non-tariff barriers and trade facilitation 

bottlenecks that constrain trade in Africa. 

Removing only one constraint is a necessary 

but not sufficient condition for real income 

gains to materialize. Indeed, the gains from 

tariff liberalization and reduction in NTBs (with 

the increase market access in non-African 

markets), would lead to a gain of 2.4 percent in 

2035 for the continent, but several countries 

such as Cote dôIvoire, Morocco, Namibia, and 

Senegal see their real income increase over 5 

percent. Under full implementation of AfCFTA 

scenario, the continental welfare increases by an 

additional 4.6 percentage points implying that 

there are substantial gains to be had in trade 

facilitation.26
 

Under AfCFTA scenario, the real income 

would increase by 7 percent by 2035  relative 

to the baseline for the Africa region, a 

sizeable gain.27 In monetary terms, the gains 

 
25 Equivalent variation is the expenditure to attain utility  in year t in any given simulation using base year prices. 
26 It should be noted that the TFA simulations do not include specific measures to improve trade facilitation. Some measures may have 

relatively low cost, but others may require investments in software, other logistical support, infrastructure, etc. These costs could reduce 

the net gains from improvements in trade facilitationð depending in part on the source of financing. 
27 Real income is measured by equivalent variation: the expenditure to attain utility in year t in any given simulation using base year 

prices. It is similar in magnitude to real private consumption. 

Figure 10: Equivalent variation, percentage relative to the baseline for 2035 

 

 

 

 

 

 

 

 

 

 
Source: Authorsô estimates 

Note: Equivalent variation is the expenditure to attain utility  in year t in any given 

simulation using base year prices. 



represent around US$445 billion in 2035 (at 2014 prices and exchange rates).Though the continent is by far the largest 

gainer in aggregate, the rest of the world sees an increase of US$76 billion by 2035, which translates into a gain of 0.1 

percent relative to the baseline scenario. 

The gains are unevenly distributed across the region (Figure 10). At the very high end are Côte dôIvoire and 

Zimbabwe with gains of 14 percent, followed by Kenya, Namibia, and Tanzania at above 10 percent. At the lower end are a 

few countries clustered around a gain of 2 percent including Madagascar, Malawi, and Mozambique. The gains are very 

closely related with the initial level of trade barriers and trade costs, countries that are already relatively open tend to benefit 

less from own liberalization but tend to benefit more from improved market access in other markets. Countries that are 

heavily protected might see a larger reallocation of output across sectors due to increased import competition but are also 

likely to benefit more from lower imported input prices. 

 

Trade implications 
Trade growth is very substantial for the continent. The volume of total exports increases by almost 29 

percent by 2035 (relative to the baseline). Intra-continental exports increase by over 81 percent, while exports to 

non-African countries increase by 19 percent. Despite these changes, intra-continental trade would remain around 

20 percent of total trade for the continent in 2035.The fastest growth of intra-AFCFTA exports to AfCFTA 

partners is expected to benefit Morocco, Egypt, Cameroon, Ghana, and Tunisia, with exports doubling or tripling 

with respect to the baseline. The smallest export expansions are expected in Mozambique, Democratic Republic 

of Congo and Zambia (10-30 percent). Under AfCFTA scenario, manufacturing exports gain the most, 62 percent 

overall with intra-African trade increasing by 110 percent and exports to the rest of the world rising by 46 

percent.There are smaller gains in agriculture, 49 and 10 percent with respect to intra- and extra-African trade, 

respectively. The gains in services trade are more modestðabout 4 percent overall and 14 percent within Africa. 

In monetary terms, intra-continental trade grows from US$294 billion in 2035 in the baseline scenario to US$532 

billion after implementation of AfCFTA in 2035. By 2035 under AfCFTA, the biggest increase of the value of 

exports to the regional partners is expected to benefit, in order of value, Egypt, Morocco, South Africa, Nigeria, 

Kenya, and Côte dôIvoire (between US$48 and US$11 billion). Similarly, to the welfare gains, the smallest export 

expansions are expected in the economies that are already relatively open such as Madagascar, Malawi, 

Mauritius, and Rwanda, with export increases of less than US$1 billion. 

 

 

 

 

 

 

 

 

 

 

 



Table 5: Percentage deviations from baseline of equivalent variation (EV), exports, and imports  

for 2035 

Source: Authorsô estimates 

Note: Equivalent variation is the expenditure to attain utility  in year t in any given simulation using base 

year prices 
Under AfCFTA scenario, manufacturing exports gain the  most,  62  percent overall  with intra -African 

trade increasing by 110 percent and exports to the rest  of the world rising by 46 percent. There are smaller 

gains in agriculture, 49 percent and 10 percent with respect to intra- and extra-African trade, respectively. The 

gains in services trade are relatively slightðsome 4 percent overall and 14 percent within Africa. Note that base 

year trade shares and volumes are relatively slight in services. 

In volume terms, manufacturing  exports  dominate  the  export  picture  for Africa. Of the US$2.5 

trillion in exports projected in 2035 for Africa, US$823 billion are manufactures, US$690 billion are natural 

resources, US$191 billion are agriculture and the remaining US$256 billion are in services. Of the total growth 

in exports of US$560 billion, manufactured export increase represents some US$506 billionðan increase of 

US$220 billion within Africa and US$286 billion with the rest of the world. 

Overall, the destination of African  exports  rises  from  15  percent  in  2035  in  the baseline, to over 21 

percent in AfCFTA scenario. For manufactures, the relevant increase is from 24 percent to almost 32 percent. 

Exports to AfCFTA members expand with very little trade diversion, as the decline of exports to non-AfCFTA 

regions is negligible and concentrated in a few services sectors and minerals (Figure 13). As compared to the 

baseline, by 2035 exports of minerals to the European Union and China are smaller under AfCFTA. 

The biggest expansion of exports to regional partners is recorded in manufactures n.e.s, followed by 

energy intensive manufacturing, chemical, rubber, plastic products, and processed food products. Among 

services, the biggest expansion to regional partners is expected in health and education services, air and road and 

rail transport services, and other business services, but the volume of exports growth is much smaller than in the 

case of agriculture and manufacturing. The same sectors would also be expected to expand their exports to non-



AfCFTA partners with significant gains in exports of several manufacturing sectors and agricultural products. 

The volume of total imports is also very substantial, increasing by 41  percent  relative to the baseline for  

the year 2035. For intra-continental, imports coming from inside the region expand by 102 percent, while imports 

coming from outside the region increase by 25 percent. In value terms, there is an increase of imports of US$310 

billion in the baseline scenario, comparing to AfCFTA scenario where that increase reaches the US$627 billion of 

imports. In terms of shares of intra-continental trade, it goes from 18 percent in the baseline to 25 percent with 

AfCFTA, since the share from the rest of the world had a small reduction from 82 percent in the baseline to 75 percent 

with AfCFTA, which is still very substantial. 

For the baseline scenario, intra-continental imports increase from 12 percent in 2020 to 18 percent 

in 2035 (Table 8). In the scenario where AfCFTA is implemented, this increase to 25 percent in 2035, 7 

percent more than with the baseline scenario. By 2035, and under AfCFTA, the countries that benefit the most 

from the higher increases of imports are Côte dôIvoire, the Democratic Republic of Congo, Egypt, Ghana, 

Kenya, Nigeria, South Africa, and Tanzania where imports increase from a range between US$32 billion and 

US$10 billion.The smaller imports expansions are expected in economies such as Malawi, Rwanda and 

Mauritius with imports increases of less than $1 billion. 

Under AfCFTA there is also an expansion of total imports from non-AfCFTA members, with no trade 

diversion (Figure 14). The sector showing the highest expansion of imports is manufactures, n.e.s. Among 

AfCFTA regions, North Africa experiences the highest growth, whereas for non-AfCFTA members, the imports 

increase mainly from China and the European Union.The sectors of chemical, rubber, plastic products, processed 

foods, and textiles also see their imports expanding, with North and West Africa having an important role in that 

expansion. Among services sectors, imports increase fastest in other business services, with the highest increase 

of imports coming from the European Union. The expansion of trade in services is muted due to the initial low 

levels of trade in services. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Table 6: Impacts of AfCFTA on trade of member countries (in percent and in US$ billion 2014) ð deviations from the 
baseline in 2035 

 

Source: Authorôs estimates 

 

 

 



Table 7: Exports under the baseline scenario and AfCFTA.

 
Source: Authorsô estimates 

 

Figure 11: Total exports from Africa, deviation from the baseline for 2035 

 
Source: Author sô estimates 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 12: Total imports  from Africa, deviation from the baseline for 2035 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

Source: Authorsô estimates 

 

Output implications 
AfCFTA is expected to boost regional output by  US$211  billion  by  2035  (Figure 13). The impacts on 

output are highly variegated across sectors. In broad terms output goes up most in natural resources and services 

(1.7 percent) and manufacturing (1.2 percent), while agriculture declines (0.5 percent) relative to the baseline in 2035. 

In terms of volume of output, most of the gains will be realized by the services sector (US$147 billion) with smaller 

gains in manufacturing (US$56 billion) and natural resources (US$17 billion), with a small decline registered in 

Table 8: Imports under the baseline scenario and AfCFTA 

 

Source: Authorsô estimates 




